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SUBJECT: TV A ON INVESTMENT GOODS 

1. CONFIRMING FINMIN DECLERCQ'S STATEMENT TO AMBASSADOR 
LAST SUMMER, GOVERNMENT S BUDGET POLICY BILL SUBMITTED 
TO PARLIAMENT OCTOBER 28 SPECIFICALLY EXTENDS 5 PERCENT 
TV A ON INVESTMENT GOODS THROUGHT 1976. REDUCTION TO 2.5 
PERCENT POSTPONED TO 1977. 

2. BILL EXPLAINS POSTPONEMENT AS COROLLARY TO GOVERNMENT'S 
SPECIAL INCENTIVES FOR COMPLEMENTARY INVESTMENTS EFFECTIVE 
DURING SECOND HALF OF 1975. IT SAYS GOVERNMENT OPTED FOR 
"SELECTIVE" ENCOURAGEMENT OF ADDITIONAL INVESTMENT ONLY. 
RATHER THEN AID TO BOTH NEW AND PREPLACEMENT INVESTMENT 
THROUGH TV A REDUCTION. PRIMARY ALTHOUGH UNSTATED 
REASON IS, HOWEVER, NEED FOR REVENUE IN 1976; 

DECISION WILL MEAN AN ESTIMATED BF 4.7 BILLION EXTRA 
IN OFFICIAL COFFERS NEXT YEAR. FIRESTONE 
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